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I ntr oduction

Michigan is a member of IFTA (International Fuel
Tax Agreement). All 48 states in the continental
United States and most Canadian provincesare mem-
bersof IFTA. Recently thedefinition of jurisdiction
was changed to include a state of the United Mexi-
can States. The purpose of IFTA isto ssimplify the
licensing and tax reporting requirementsof motor car-
riersinvolved ininterstate commerce.

Participation in this agreement is a benefit to inter-
statemotor carriersand the participating jurisdictions.
Themagor advantageisthat an interstate motor carri-
erscan acquire IFTA credentialsfrom their base ju-
risdiction and file one fuel tax report each quarter.
This eliminates the additional time and costs of ac-
quiring separate licenses and preparing separate fuel
tax reportsfor each jurisdiction.

What's New?

Amendmentsto Michigan’sMotor Fuel Tax Act and
the Motor Carrier Fuel Tax Act, which took effect
on April 1, 2003, changed the way the diesel road
privilegetax iscollected. Theseamendmentsaffect
interstate motor carriersasfollows:

Amendments to the Motor Fuel Tax Act:
1. The 6-cents-per-gallon tax discount on diesel
fud, givenat timeof purchaseinto"quaified motor
vehicles' andintothebulk storagefacilitiesof
licensed motor carriers, hasbeen eliminated.

2. Passenger vehicleswith acapacity of 10 or more
operating under acertificate of authority issued by
the statetransportati on department and meeting cer-
tain other criteriamay consumedyed diesel fuel on
Michigan highways. Persons operating thesetypes
of vehiclesshould call the Customer Contact Divi-
sion, Specia Taxes Unit for advicein thisarea at
(517) 636-4600. All other vehicles, with theex-
ception of vehiclesoper ated by certain govern-
mental agencies, ar e prohibitied from consum-
ing dyed diesel fuel on our highways. Carriers
consuming dyed diesel fuel onthehighwaysare
subject to severe penalties.



Amendments to the Motor Carrier Fuel Tax Act:
1. The 12-cents-per-galon surcharge hasbeen dimi-
nated. IntheMichigan column of thel FTA fud tax
report, licenseeswill noticethereisonly onetax rate
for Michigan. Thisratewill beupdated quarterly.
2."Qualified motor vehicles' operating exclusively
intrastatenolonger need tolicenseand display motor
carrier fuel decals. Thesevehiclessatisfy their fuel
tax liability whenthey purchasediese fud in Michi-
gan.

3. The 6-cents-per-gallon salestax credit has been
diminated.

These amendments resulted in elimination of Form
3240, Supplemental Motor Carrier Tax Report. The
primary purpose of thisform wasto allow Interstate
motor carrierstofilefor arefund of salestax paid on
diesel fuel purchased in Michigan. In addition, in-
terstate motor carriers could use Form 3240 to get a
refund of the diesel road privilegetax for diesel fuel
consumed in anon-taxable manner.

After April 1, 2003 interstate motor carriers using
diesel fuel in a non-taxable manner and desiring a
refund of thefuel tax will file Form 680-2, Claimfor
Refund of Motor Fuel Tax.

Contact | nfor mation

Phone Numbers
Telephone assistance is available Monday through
Friday from8am.to5 p.m.

Questionsregarding IFTA Fuel Tax:

Licensing: (517) 636-4580

Reporting: (517) 636-4600

Fax: (517) 636-4593

Dedf, hearing, or speech-impaired personsshould call
(517) 636-4999 (TDD).

Blank forms are available on Treasury's Web site at
www.michigan.gov/treasury or by calling (517) 636-
4580.

The Taxpayer Advocate’ stelephonenumber is(517)
636-4001.

Addresses

Michigan Department of Treasury

Customer Contact Division, Specia TaxesUnit
Lansing, Michigan 48922

IFTAfuel tax licenseapplicationsand fuel tax re-
portsshould bemailed totheaddressprinted on
theform. All other correspondence may be sent to
the above address.

DefinitionsM otor Carriers Should K now

Account number isoneof thefollowing:
-Federal employer identification number (FEIN).

-Socia security number of an officer, partner or owner
if the company does not have an FEIN.

Treasury issues a TR number if the motor carrier’s
primary IFTA number is a social security number
and the entity does not have an FEIN. TR numbers
are primarily for internal use and will not show up
on the IFTA fuel tax reports. TR numbers will be
used for billing purposes if the Department has to
Issue an assessment for an amount due.

The Department issues an ME number if a motor
carrier isfiling tax reportsfor two or morelocations
and does not want to file a consolidated tax report
under the same account number for all locations.

Audit. The physical examination of a licensee’'s
records and source documents to determine if they
support theinformation reported on the tax report.

Base jurisdiction. The member jurisdiction where
(1) qualified motor vehiclesare based for vehiclereg-
istration purposes, (2) operational control and opera-
tional records of the licensee’s qualified motor ve-
hicles are maintained or can be made available and;
(3) sometravel isaccrued by quaified motor vehicles
within thefleet. The commissionersof two or more
affected jurisdictionsmay allow aperson to consoli-
date several fleets that would otherwise be based in
two or morejurisdictions.



Cancellation. Annulment of alicenseand itsprovi-
sions by either the licensing jurisdiction or the lic-
ensee.

Commissioner. Official designated by ajurisdiction
to be responsible for administration of the IFTA
Agreement.

Fleet. One or more vehicles.

In-jurisdiction distance. Total number of milesor
kilometers driven by a licensee’s qualified motor
vehicleswithinajurisdiction. In-jurisdiction distance
doesnot include milesor kilometers of vehiclesop-
erated on fuel tax trip permits, or those exempted
from fuel taxation by ajurisdiction.

Jurisdiction. A state of the United States of America,
the District of Columbia, aprovince or territory of
Canada, or a state of the United M exican States.

Licensee. A personwho holdsavalid IFTA license
issued by abasejurisdiction.

Motor fuel. All fuels used for generation of power
for propulsion of qualified motor vehicles.

Non-qualifying motor vehicle. A vehiclethat can-
not register with IFTA for fuel tax reporting pur-
poses. Any vehicles operating interstate which do
not meet the weight or axle requirements, or recre-
ational vehiclesare non-qualifying vehicles. A rec-
reational vehicleisavehicleused for personal plea
sure by anindividual and not used in abusiness en-
deavor.

Person. Anindividual, corporation, partnership, as-
sociation, trust, or other entity.

Qualified motor vehicle. Qualified Motor Vehicle
meansamotor vehicle used, designed or maintained
for transportation of persons or property and, (1)
Having two axlesand agross vehicleweight or reg-
istered gross vehicle weight exceeding 26,000
poundsor 11,797 kilograms; or (2) Having three or
more axles regardless of weight; or (3) Isused in
combination, when theweight of such combination
exceeds 26,000 pounds or 11,797 kilograms gross

vehicleor registered gross vehicleweight. Qualified
motor vehicledoes not include recreational vehicles.

Revocation. Withdrawal of thelicenseand privileges
by thelicensing jurisdiction.

Total distance. All milesand kilometerstraveled dur-
ing thereporting period by every qualified vehiclein
the licensee’ sfleet, regardless of whether the miles
or kilometers are considered taxable or non-taxable
by ajurisdiction.

IFTA Licensing: Temporary Permits,
Trip Permits, Cancellation of License
and Quitting Business

IFTA Licensing

Persons operating qualified motor vehicles between
IFTA member jurisdictions must have the proper
IFTA credentials and these credentials must be re-
newed annually. A motor carrier is encouraged to
apply for their credentials as early as possible. The
renewal application must be filed no later than De-
cember 31 to ensuretimely licensing. Prior year de-
cals may be displayed until the last day of February
in the current license year. Credentials consist of a
license and one set of fuel decalsfor each qualified
motor vehicle operated between member jurisdic-
tions.

Licenseand Decals: Thereareno licensingfeesfor
the IFTA fuel tax license and fuel decals issued by
thisjurisdiction. Michigan issues one license to a
motor carrier and it istheresponsibility of the motor
carrier to make copiesof thislicenseand place acopy
inthe cab of every qualified motor vehicle operating
interstate. Decalsmust be affixed to the exterior por-
tion of both sides of the cab. Inthe case of transport-
ers, manufacturers, dealers, or drive-away operations,
the decal s need not be permanently affixed, but may
betemporarily displayed in avisible manner on both
sides of the cab. Qualified motor vehicles operated
by more than one IFTA licensee during the license
year may display IFTA decals for each active lic-
ensee concurrently.

Michigan’'s decals have seria numbers but they are
not vehicle specific. Motor carriers are encouraged



to order only the number of decal setsthey will need.
I n caseof an audit, themotor carrier must provide
a satisfactory explanation asto theuse of all de-
calsissued totheir account.

Thel FTA fud taxlicenseand decalsarenot trans-
ferable.

Applications: New licensees must complete Form
2823, Michigan IFTAFuel Tax License Application.
Incomplete applications will be returned to the
applicant, which will delay their licensing.

Complete section 15 of the application to the best of
your knowledge. Thisinformation will be used to
prepareyour pre-identified IFTA fuel tax reports.

Applicationswill not be processed if section 22aand
22b areincomplete; attach additional sheetsif neces-
sary. Completion of these sections is necessary be-
cause of Michigan’ s statutory provisionsfor officer
ligbility.

If amotor carrier had aMichigan IFTA licenseinthe
previous year, Treasury will mail them Form 3014,
Renewal Application for Michigan IFTA Fud Tax
License. Thisformwill be mailed approximately two
months before the new license year begins. Motor
carriersare encouraged to complete thisapplication
and return it as soon as possible to ensure that they
have their license and decal sets before the new li-
censeyear begins. |ncompleteapplicationswill be
retur ned which will delay licensing.

Motor carriersoperating qualified motor vehicles,
which arenot properly licensed when the new li-
cense year begins, will be cited by law enfor ce-
ment authorities.

Form 3014 can be used to obtain additional fuel de-
cal setsduring thelicenseyear. Blank formscan be
obtained by callingthe IFTA fuel tax licensing num-
ber or by visiting our web site at www.michigan.gov/
treasury.

Temporary Permits: The Department will issue a
"Michigan Temporary Permit" toamotor carrier who
isalready licensed for the tax year. The temporary

permitisusedinlieu of amotor carrier’ sfuel decals
until they arereceivedinthemail. A temporary per-
mitisvalidfor 30 daysand isvehiclespecific. There
isno chargefor atemporary permit. Thispermit must
be carried in the vehicle operating under the permit
so law enforcement personnel can verify the motor
carrier’ slicensing status.

Trip Permits. Motor carrierswho only occasionally
travel interstate may find it advantageous to use a
trip permit. Under atrip permit, the motor carrier does
not have to report the vehicular activity on atax re-
port. The cost of the trip permit covers the Motor
Carrier'sliability for the duration of the permit. Trip
permit requirementsand costsvary fromjurisdiction
tojurisdiction. It isthe responsibility of the motor
carrier to determine the trip permit requirements of
any jurisdictioninwhich they intend to operate. You
must contact each jurisdictioninwhich youintend to
travel for trip permit information. Contact informa-
tionfor eachjurisdiction can beobtained onthe IFTA,
Inc. Web site at www.iftach.org.

Cancellation of License: If amotor carrier ceases
operating his/her interstate " qualified motor vehicles'
he/she must cancel the IFTA fuel tax licenseand re-
turntheoriginal licenseplusall used and unused fuel
decal setsto the Department. When the motor car-
rier fileshis/her final fuel tax report he/she must check
the box labeled cancd license. Failuretofollow this
procedurewill result in theissuance of computed
assessmentstothemotor carrier'saccount.

Quitting Business: If amotor carrier has ceased all
busi ness operations, he/she must file Form 163, No-
tice of Change or Discontinuance with Treasury.
Theseformsare available by calling (800)-367-6263
or by visiting our Web Site at www.michigan.gov/

treasury

Record Keeping, Fuel Tax Reporting,
Requlated Fuel Types, Exempt Vehicles
and Buses

Record Keeping
Motor carriers licensed for fuel tax reporting must
keep records of mileage (taxable and exempt) and



fuel purchasesfor each member jurisdictioninwhich
they operate. Thisinformation is necessary to pre-
pare the quarterly IFTA fuel tax report. Failureto
keep adequaterecordsistheprimary reason mo-
tor carriersare assessed large deficienciesin an
audit. Thel FTAAudit Manual providesfor a4-
miles-per-gallon fleet aver age mileagein the ab-
sence of adequate records or other substantial
evidencetothecontrary.

Records must be maintained for a period of four
years from the due date of the fuel tax report or the
date the report was received, whichever is later.
Records may be maintained on paper, microfilm, mi-
crofiche, digital imaging or other means of storage
which have been approved, in writing, by Michi-
gan Department of Treasury.

In general, operational records must be made avail-
ablein thejurisdiction in which a motor carrier is
based. If themotor carrier’ soperational recordsare
not available in the base jurisdiction and the base
jurisdiction’s auditors must travel to where such
records are maintained, the base jurisdiction may re-
quirethelicenseeto pay the basejurisdiction per diem
andtravel expensesincurred by the auditor(s) in per-
formance of such an audit.

Mileage Records: Total milesreported onthe IFTA
fuel tax report must include taxabl e and tax-exempt
mileage. Mileage which is exempt from taxation
variesfromjurisdictiontojurisdiction. Licenseescan
get exempt mileage information on the IFTA, Inc.
Web site at www.iftach.org or by contacting thein-
dividual jurisdictions. Motor carriersbased in U.S.
jurisdictions must report mileage in U.S. measure-
ments.

Mileageconversontable:
OneMile =1.6093 Kilometers
OneKilometer =0.62134 Miles

A motor carrier’ sdaily vehicle mileage and fuel re-
port is approved as a mileage source document if
properly completed. Trip reports must include the
following:

-Dateof trip (starting and ending dates).

-Trip origin and destination.

-Routes of travel (list the highway used when leav-
ing and entering thejurisdiction).

-Total trip miles (beginning and ending odometer or
hubometer reading by vehicle and by quarter).

-Mileage by jurisdiction (odometer or hubometer
readingsat each jurisdictionline).

-Power unit number or vehicleidentification number
(VIN).

-Fleet number to which vehicleisassigned.
-Motor carrier fuel tax licensee’ sname.

Fuel Purchase Records: A motor carrier must have
adequate recordsto support their tax-paid fuel credit
onthelFTA fuel tax report. If tax-paid documenta-
tionisunavailable, al claimsfor tax-paid fue will be
disallowed. Motor carriersbasedin U.S. jurisdictions
must report fuel quantitiesin U.S. measurements.

Quantity Conversion Table:

OneGdlon
OnelLiter

3.785Liters
0.2642 Gdlons

On the Road Purchases of Fuel Into Qualified Mo-
tor Vehicles: Itisvery important to obtain aproperly
prepared invoicefrom thefuel vendor. Fuel receipts
which do not meet the following standards may be
disallowed astax-paid creditsin an audit. The stan-
dardsare:

a. Date of purchase.

b. Seller’ sname and address.

c¢. Number of gallonsor liters purchased.

d. Fuel type purchased.

e. Fud tax paid per galonor liter.

f. Priceper galon or liter or total amount of sale.

0. Baseplate number of vehiclebeing fueed and the
two-letter designation of thejurisdiction that issued
thefuel decals. For example, thetwo-letter designa-
tionfor Michiganis(MI), Ohio (OH) and Ontario
(ON).

h. Purchaser’ sname. Inan equipment lease agree-



ment fuel receiptscan beinthe nameof either party,
provided alega connection can be made between the
reporting party and the other party.

i. Fuel purchasesmust be supported with original
receiptsor invoices, credit card receiptsor microfilm
or micro ficheimagesof receiptsor imagesof receipts
created by amethod approved by the Department.
The Department will not accept altered or erased
receiptsto support a claim of tax paid purchases.

In addition, motor carriers who have bulk storage
facilitiesin the State of Michigan must maintain bulk
storage withdrawal records which contain the fol-
lowing information:

1. Date of withdrawal from storage.

2. Number of galonswithdrawn.

3. Fuel typewithdrawn. Eachfuel type must be

accounted for in the motor carrier’ srecords.

4. a. If thevehiclebeingfudedisaqualified

motor vehicle, theunit number or baseplate

number of the vehiclebeing fueled and thetwo-

|etter designation of thejurisdictionthat issued the

fuel decalsmust appear intherecords.

b. If thevehiclebeing fueledisnot aqualified

motor vehicle, theunit number of thevehicleor

base plate number will sufficefor therecords.
Michigan's IFTA audit staff will not allow a credit
for fuel purchases without avalid purchase receipt.
In addition, disbursementsfrom bulk storage facili-
ties must be supported by adequate withdrawal
records.

Fuel Tax Reporting

New licenseeswill receive pre-identified fuel tax re-
port formsbased oninformation provided ontheorigi-
nal application (Form 2823, Michigan IFTA Fud Tax
License Application). Motor carriers licensed previ-
oudly will receive pre-identified fuel tax report forms
based on their prior activity.

A motor carrier’ sfuel tax report consists of acover
sheet (IFTA-100), schedules (IFTA-101) and arate
chart (IFTA-105).

If ajurisdictionislisted onthe IFTA-101 that amo-
tor carrier did not operate in, leave the fields blank.
If amotor carrier operated inajurisdiction(s) that is

not pre-identified on the IFTA-101, record that
jurisdiction(s) information on theform.

Regulated Fuel Types: Fuel types regulated under
IFTA vary from jurisdiction to jurisdiction. Michi-
gan only requires reporting of diesel fuel consumed
inthisjurisdiction onthe IFTA fuel tax report. How-
ever, Michigan does collect the fuel tax for other
jurisdictions. If amotor carrier based inthisjurisdic-
tion consumesa fuel typein ajurisdiction that regu-
lates that fuel type under IFTA, it must be reported.
Fuel types currently regulated by IFTA jurisdictions
and required to be reported on the IFTA fudl tax re-
port are asfollows:

Died

Motor Fuel Gasoline
Ethanol

Propane (LPG)
Natural Gas(CNG)
A-55

E-85

M-85

Gasohol

LNG

Methanol

Exempt Vehicles: Michigan exempts from regula
tion under the Motor Carrier Fuel Tax Act vehicles
owned by this state, a political subdivision of this
state, or thefederal government; or aqualified motor
vehicle owned by or leased and operated by a non-
profit private, parochial, or denominational, school,
college, or university; or apublic school, college, or
university.

The above vehiclesmay not be exempt from fuel taxes
inother jurisdictions. Therefore, when thesevehicles
operate between Michigan and another IFTA juris-
diction themotor carrier will need to contact the other
jurisdiction asto their requirements.

Buses: Michigan doesnot exempt from fuel tax ve-
hicles which transport 10 or more passengers and
operate under acertificate of authority or other quali-
fying certificates. Thesevehiclesare commonly re-
ferred to asbusesand whilethey are not exempt from
Michigan'sfuel tax, their in-state and out-state activ-



ity determineswhat portion of the Michigan fuel tax
they paid is refundable. Michigan refunds the fuel
tax on all tax-paid gallons of fuel acquired and con-
sumed inthisjurisdiction. Tax-paidfuel acquiredin
Michigan and consumed elsewhere is not refund-
able. Call or write to the Customer Contact Divi-
sion, Special Taxes Unit for advicein thisarea.

Payment of Tax, L ate Payment Penalty
and Interest, Refunds and Assessments,
Appeal Rights, License Revocation and
L icense Reinstatement

Payment of Tax

Thequarterly fuel tax reportsare due on thelast day
of the month following the end of the quarter. Re-
portsare due asfollows:

1% Quarter April 30
2" Quarter July 31

39 Quarter October 31
4" Quarter January 31

If the due date falls on a Saturday, Sunday or legal
holiday, the report is due the next business day.

A fuel tax report isconsidered timely filed if the en-
velope the fuel tax report was mailed in ismeter ed
by or canceled by the U.S. Postal Serviceor the
Canadian Post or Delivery Service. The Depart-
ment does not recognize metered postage placed on
the envel ope by the motor carrier as proof of timely
filing.

Late Payment Penalty and I nterest
Motor carriersmust filefuel tax reportstimely toavoid
late payment penalty and interest charges.

The IFTA Articles of Agreement provide for alate
payment penalty in the amount of $50 or 10 percent
of thetax due, whichever isgreater.

In addition, Michigan’s Revenue Act providesfor a
failure to pay penalty. Section 24 states, “ Except as
provided in subsections(3) and (6), if ataxpayer fails
or refusestofileareturn or pay atax withinthetime
specified for notices of intent to assess issued after
February 28, 2003, a penalty of 5 percent of the tax

shall be added if the failure is for not more than 2
months, with an additional 5 percent penalty for each
additional month or fraction of month during which
thefailure continues or thetax and penalty isnot paid,
to amaximum of 25 percent." Prior to February
28, 2003 the maximum penalty chargewas50 per-
cent.

Interest ischarged at 1 percent per month or portion
of amonth. The annual rateis 12 percent.

Refundsand Assessments

If the Department discovers an error on a fuel tax
report which resultsin an additional credit, the credit
may be applied to any existing liabilities. If not, it
will be carried forward or refunded.

If the Department discoversan error which resultsin
additiona tax dueand no creditsareavailable, abill-
ing letter will beissued.

Appeal Rights

If the motor carrier does not agree with an intent to
assess, reduction in refund, or denial of refund, he/
she has 30 days from the date of notification to re-
quest aninformal conference.

If the Office of Hearings grants an informal confer-
ence, the motor carrier will be notified of the time
and place of the conference.

If the motor carrier failsto request an informal con-
ference within the 30-day timelimit, the Motor Car-
rier has 35 daysfrom the date of final assessment or
decision to appeal to the Michigan Tax Tribunal or
90 days to appeal to the Court of Claims. Any un-
contested portion of thefinal assessment or decision
shall be paid asaprerequisiteto appeal .

License Revocation

If amotor carrier failsto filetimely fuel tax reports
and make full payment of the amount due, the De-
partment may schedule a" show cause" hearing con-
cerning the Motor Carrier's continued licensing as
an IFTA motor carrier. The motor carrier will be
provided with awritten notice, sent certified mail, of
thetimeand place of the"show cause" hearing. Fail-
ure to appear at the hearing or remedy the cause for



the hearing will result inimmediate revocation of the
motor carrier’ sfuel tax license. The Department will
notify motor carrier enforcement personnel and other
IFTA jurisdictions of therevocation.

Onceamotor carrier’ slicense hasbeenrevoked, itis
illegal for the motor carrier or the Motor Carrier's
representative to operate qualified motor vehiclesin
any IFTA jurisdiction.

If amotor carrier operatesvehicleson arevoked fuel
tax license, motor carrier enforcement personnel will
take the vehicles out of service. The vehicles will
remain out of service until such time as the motor
carrier remediesthe causefor revocation or other le-
gal remediesare made.

License Reinstatement

If amotor carrier satisfiesthe requirementsfor rein-
statement of the IFTA fuel tax license, the Depart-
ment may reinstatethelicense. The Department will
provide the motor carrier with written notice of rein-
statement. Itistheresponsibility of themotor carrier
to carry acopy of thisreinstatement letter in the cab
of each of the qualified motor vehicles as proof of
reinstatement. This letter must be shown to motor
carrier enforcement personnel as proof of reinstate-
ment. Failureto do thismay result in the vehicle be-
ing taken out of service unnecessarily. The Depart-
ment will notify motor carrier enforcement person-
nel and other IFTA jurisdictionsof the reinstatement
but this can take severa days.

A motor carrier whoselicense has been revoked and
reinstated will be provided aletter from the Depart-
ment. Thisletter will outline conditionswhich must
bemet for continued licensing asan IFTA motor car-
rier and will be sent by certified mail. If the motor
carrier violates the conditionslisted in the | etter the
IFTA fuel tax license will be immediately revoked,
without further benefit of a"show cause" hearing.

If amotor carrier continuesto violate the statutesthe
Department is under no obligation to reinstate the
fuel tax license. A motor carrier revoked by onelFTA
jurisdiction cannot be licensed by another IFTA ju-
risdiction until such time asthe causefor revocation
isremedied intherevoking jurisdiction.

Field Audits

The Department will make every effort to notify an
IFTA motor carrier at least 30 daysbeforethe begin-
ning of an IFTA audit. The only time advance no-
ticemay not be possibleisif it isdeemed that adelay
would jeopardize the collection of tax. A motor car-
rier should makeevery effort to haveall recordsavail-
able at the beginning of the audit. Thiswill enable
Treasury audit staff to expeditetheaudit with aslittle
inconvenienceto the motor carrier aspossible. Trea
sury audit staff will make every effort to keep the
motor carrier informed of any adverse findings dur-
ing the course of the audit.

When the audit is complete, afinal conference will
be held to explain the findings and recommendations.

Bankruptcy and Bonding

Bankruptcy

If amotor carrier files bankruptcy, he/she must send
a copy of the order or notice of bankruptcy to the
Customer Contact Division, Special Taxes Unit.

Bonding

Bonding may berequired asacondition of licensing
or continued licensing. Bonding may beintheform
of asurety bond, cash bond or other instrument ap-
proved by the Department. Examples of circum-
stanceswhich may require bonding are: latefiling of
IFTA fuel tax reports; late payment of tax, penalty
and interest; or failure to demonstrate sound finan-
cia standing which requiresthat the interests of par-
ticipating |FTA jurisdictions be protected.

If amotor carrier isrequired to post abond, the De-
partment will notify the Motor Carrier, inwriting, of
the required amount.

Freguently Asked Questions (?)

1. Q: How long will it taketo get my decals
throughthemail?

A: Allow 30 daysfor delivery when ordering
throughthemail.



2. Q:What arethelFTA licensing and decal feesin
Michigan?

A: Michigan doesnot chargeafeefor IFTA
licensingand decals.

3.Q: Canl licensemy Michiganintrastatequalified
motor vehiclesunder IFTA?

A: NO. Intrastate qualified motor vehiclesdo not
qualify for licensing asthey do not operate between
two member jurisdictions. Inaddition, recent law
changesmakeit possiblefor intrastate qualified
motor vehiclesto satisfy their fuel tax liability when
they purchasefud. Michigan hasdiminated intrast-
atemotor carrier licensing.

4. Q: How muchisMichigan’ ssurchargeon diesdl
fud?

A: Michigannolonger hasasurchargeon diesel
fuel consumedinqualified motor vehicles. Inthe
Michigan column of themotor carrier’ sIFTA-101,
only onetax ratewill berecorded for periods
starting April 1, 2003.

5. Q: What doestheterm ‘taxablegalons mean
onthelFTA-1017?

A: Taxablegalonsmeansthe number of gallonsa
motor carrier consumesin the operation of quali-
fied motor vehiclesinajurisdiction, inanactivity
that isnot exempt from taxation by thejurisdiction.

6. Q: What doestheterm "tax-paid gallons' mean
onthelFTA-1017?

A: Tax-paid gallonsmeansthe number of galonsa
motor carrier purchased in ajurisdiction where
they paid thejurisdiction’ sfuel tax at timeof
purchase.

7.Q: Howdol filefor my salestax credit for sales
tax paid when purchasing diesdl fudl inMichigan?
A: BeginningonApril 1, 2003 asalestax creditis
no longer availablefor salestax paid when pur-
chasing diesdl fud into aquaified motor vehiclein
Michigan.

For quartersprior to the second quarter 2003 a
motor carrier must file Form 3240, Supplemental
Motor Carrier Tax Report, for their credit.
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8. Q: Dol havetofilethequarterly IFTA fuel tax
report if | had no activity during the quarter?
A:Yes. Motor carriershavetofilethequarterly
fuel tax report even if they haveno activity. Check
thebox that indicatesno activity inany jurisdiction
onthelFTA-101. Failuretofilewill resultin
theissuance of computed assessments against
their accounts.

9. Q: What doestheterm ‘total IFTA miles’ mean
onthelFTA-1017?

A: Thistermmeansall milestraveled by quaified
motor vehiclesinal IFTA jurisdictions. Thisfigure
will includeany milesexempt from taxation by the
individud jurisdictions.

10. Q: If I sell my qualified motor vehiclecan|
transfer my IFTA decalsto the new owner?

A: NO. A motor carrier’sIFTA licenseand fuel
decasarenot transferable. Thenew owner must
licensethevehicleunder higher nameand account
number.

For acompletelist of frequently asked questions, visit
Treasury’ sWeb site at www.michigan.gov/treasury.



